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23rd May and the Senate on the 24th, in both cases without a dissen-
tient vote. The resolution empowered the President 'after consulta-
tion with the Governments of other American republics and with
their co-operation, as well as that of such other Governments as he'
might 'deem necessary', to issue a proclamation prohibiting the sale
in the United States1 of arms or munitions to Bolivia or Paraguay 'or
to any person, company or association acting in the interest of either
country'. The prescribed consultation with the Governments of other
American republics had begun as soon as the resolution was introduced
into Congress. The Governments consulted were those of the four
neighbours of Bolivia and Paraguay—Argentina, Brazil, Chile, and
Peru2—and the point on which the discussions principally turned
appears to have been the practicability of prohibiting the transit of
munitions into the belligerent countries. On this question the
A.B.C.P. Powers took the line that the onus of preventing supplies of
munitions from reaching Bolivia and Paraguay must rest upon the
exporting countries rather than upon them, but they promised their
co-operation in enforcing the arms embargo. In regard to the co-
operation of the other Governments with whom the Committee of
It may be noted that the Standard Oil Company of New Jersey thought it
advisable towards the end of May to issue a dementi of rumours that it was
giving financial support to Bolivia. The company declared that its attitude
towards the Chaco dispute had been throughout' one of the strictest neutrality'.
It admitted that it had substantial investments in Bolivia and had expended
large sums on development, but it denied the possession of property or interests
in the disputed area. The Standard Oil Company of Bolivia, a subsidiary of
the New Jersey Company, held, it was explained, a concession in south-eastern
Bolivia, but the area involved was declared to be well outside the disputed
territory.
1	The embargo was on the sale and not on the export of arms because the
United States had treaties with both Bolivia and Paraguay, dating from 1858
and 1859, by which the free movement of exports from the United States to
those countries was guaranteed.  On the 1st June, 1934, the Bolivian G-overn-
ment lodged a protest at Washington against the imposition of the embargo,
which, they declared, contravened the provisions of the treaty of 1858, and
would operate to the disadvantage of Boh via owing to the internationalization
of the Paraguay Eiver. These allegations were denied in Mr. Secretary Hull's
reply, which announced that the embargo would remain in force.
2	In the middle of May the A.B.C.P. Powers were reported to be considering
the possibility of making a fresh effort to bring Bolivia and Paraguay to agree-
ment. The initiative was said to have come from Brazil and to have reflected
a certain disappointment with the report of the League Commissioc, which,
it was felt in some quarters of South America, did not contain sufficiently
definite recommendations for ending the war. It was also said that the United
States Government had intimated a desire to be associated with any measures
that might be taken.  Independent action appears to have been postponed
pending the consideration of the Commission's report by the Council; and
thereafter attention was concentrated on the embargo proposal.

